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The directors present their statement to the members together with the audited financial 
statements of the Organization for the financial year ended 31 December 2019. 
 
In the opinion of the directors,  
 
(a) the financial statements of the Organization as set out on pages 7 to 35 are drawn up so 

as to give a true and fair view of the financial statements of the Organization at 31 
December 2019 and of the results of the business, changes in funds and reserves and 
cash flows of the Organization for the financial year then ended; and 

 
(b) at the date of this statement, there are reasonable grounds to believe that the 

Organization will be able to pay its debts as and when they fall due. 
 
 
Directors 
 
The directors of the Organization in office at the date of this statement are as follows: 
 
Sim Juek Wah 
Chu Yee Ming              
Sim Juay Cheow 
 
 
Arrangements to enable directors to acquire shares and debentures 
 
Neither at the end of nor at any time during the financial year was the Organization a party to 
any arrangement whose object was to enable the directors of the Organization to acquire 
benefits by means of the acquisition of shares in, or debentures of the Organization or any other 
body corporate. 
 
 
Directors' interests in shares and debentures 
 
According to the register of directors’ shareholdings, none of the directors holding office at the 
end of the financial year had any interest in the share capital of the Organization and related 
corporations. 
 
None of the directors holding office at the end of financial year had any interest in the debentures 
of the Organization or any related corporations. 
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Share options 
 
There were no options granted during the financial year to subscribe for unissued shares of the 
Organization.  
 
No shares have been issued during the financial year by virtue of the exercise of options to take up 
unissued shares of the Organization. 
 
 
Independent auditor 
 
The independent auditor, Audit Alliance LLP, has expressed its willingness to accept 
re-appointment. 
 
 
 
 
 
On behalf of directors 
 
 
 
 
 
 
 
 

Sim Juek Wah 
Director 

 Sim Juay Cheow 
Director 

 
 
Date: 
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Report on the Audit of the Financial Statements 

 
Opinion 
 
In our opinion, the accompanying financial statements of WORLD TOILET ORGANIZATION 
LIMITED (the "Organization") are properly drawn up in accordance with the provisions of the 
Companies Act, Chapter 50 (the Companies Act), the Charities Act, Chapter 37 and other 
relevant regulations (the Charities Act and Regulations) and Financial Reporting Standards in 
Singapore (FRSs) so as to give a true and fair view of the financial position of the Organization 
as at 31 December 2019 and the financial performance, changes in funds and reserves and 
cash flows of the Organization for the financial year ended on that date.  
 
What we have audited 
 
The financial statements of the Organization comprise: 

• the statement of the comprehensive income for the year ended as at 31 December 2019; 

• the balance sheet as at 31 December 2019;  

• the statement of changes in equity for the year then ended;  

• the statement of cash flows of the Organization for the year then ended; and 

• the notes to the financial statements, including a summary of significant accounting policies. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
 
Independence 
 
We are independent of the Organization in accordance with the Accounting and Corporate 
Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and 
Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to 
our audit of the financial statements in Singapore, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ACRA Code. 
 
Our Audit Approach 
 
As part of designing our audit, we determined materiality and assessed the risks of material 
misstatement in the accompanying financial statements. In particular, we considered where 
management made subjective judgements; for example, in respect of significant accounting 
estimates that involved making assumptions and considering future events that are inherently 
uncertain. As in all of our audits, we also addressed the risk of management override of internal 
controls, including among other matters consideration of whether there was evidence of bias 
that represented a risk of material misstatement due to fraud. 
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Other Information 
 
Management is responsible for the other information. The other information comprises the 
Directors’ Statement but does not include the financial statements and our auditor’s report 
thereon.  
 
Our opinion on the financial statements does not cover the other information and we do not and 
will not express any form of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. If, based on the work we have performed on the information 
that we obtained prior to the date of this auditor’s report, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard. 
 
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements  
 
Management is responsible for the preparation of the financial statements that give a true and 
fair view in accordance with the provisions of the Companies Act and Charities Act and 
Regulations and FRSs, and for devising and maintaining a system of internal accounting 
controls sufficient to provide a reasonable assurance that assets are safeguarded against loss 
from unauthorised use or disposition, that transactions are properly authorised and that they are 
recorded as necessary to permit the preparation of true and fair financial statements. 
 
In preparing the financial statements, management is responsible for assessing the 
Organization’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Organization or to cease operations, or has no realistic alternative but to 
do so. 
 
Those charged with governance comprises the directors. Their responsibilities include 
overseeing the Organization’s financial reporting process.  
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with SSAs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 
 
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. 

• Evaluate the appropriateness of accounting policies used the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the 
Organization’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on audit evidence obtained up to the date of the 
auditor’s report. However, future events or conditions may cause the Organization to 
cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
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Report on Other Legal and Regulatory Requirements 
 
In our opinion, the accounting and other records required by the Act to be kept by the 
Organization have been properly kept in accordance with the provisions of the Companies Act, 
and the Charities Act and Regulations. 
 
The engagement partner on the audit resulting in this independent auditor’s report is Lee Tai 
Wai. 
 
 
 
 
 
AUDIT ALLIANCE LLP 
Public Accountants and Chartered Accountants 
 
Singapore, 
 
Date:
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 Note 2019 2018 
  S$ S$ 
    
Revenue 4 329,434 591,674 
    
Other income 6 1,466 8,512 
    
Other gains - net 7 31,625 10,199 
    
Expenses    

  - Charitable events 5 (46,817) (282,753) 
  - Allowance for doubtful debts 11 (6,680) (1,040) 
  - Depreciation 12 (635) (403) 
  - Employees' benefits   8 (181,830) (177,254) 
  - Rental on operating expenses  (23,021) (25,284) 
  - Travelling expense  (33,906) (1,989) 
  - Web hosting  (267) (2,286) 
  - Other  (17,468) (26,923) 

Total expenses  (310,624) (517,932) 
    

Surplus before tax  51,901 92,453 
    
Income tax expense 9 - - 
    

Surplus after tax  51,901 92,453 

    
Other comprehensive losses    
    
Items that will not be reclassified subsequently to 

surplus/ deficit: 
   

    
Financial assets, at FVOCI    
Fair value losses- equity investments 16 (3,788) (4,286) 
    

Other comprehensive losses, net of tax  (3,788) (4,286) 

    
Total comprehensive income attributable to the 

organization 
  

48,113 
 

88,167 
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 Note 2019 2018 

  S$ S$ 
    
ASSETS    
Current assets 
Cash and cash equivalents 10 299,987 154,181 
Trade and other receivables 11 8,184 81,148 

  308,171 235,329 

    
Non-current assets    
Plant and equipment 12 799 805 
Financial assets, at FVOCI 13 37,845 41,633 

  38,644 42,438 

    
Total assets  346,815 277,767 

    
LIABILITIES    
Current liabilities    
Other payables and accruals 14 333,956 313,021 

Total liabilities  333,956 313,021 

    
NET ASSETS/ (LIABILITIES)  12,859 (35,254) 

    
FUNDS AND RESERVES    
Unrestricted fund    
General fund 15 20,933 (30,968) 
Fair value reserve 16 (8,074) (4,286) 

Total equity  12,859 (35,254) 
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Fair value 
reserve General Fund Total 

Organization  S$ S$ S$ 
2019     
Beginning of financial year  (4,286) (30,968) (35,254) 
     
Surplus for the year   - 51,901 51,901 
     
Other comprehensive losses for the year 16 (3,788) - (3,788) 
     

End of financial year  (8,074) 20,933 12,859 

     
2018     
Beginning of financial year  - (121,421) (121,421) 
     
Surplus for the year  - 92,453 92,453 
     
Withdrawal during the year  - (2,000) (2,000) 
     
Other comprehensive losses for the year 16 (4,286) - (4,286) 
     

End of financial year  (4,286) (30,968) (35,254) 
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 Note 2019 2018 
  S$ S$ 
    
Cash flows from operating activities    
Surplus for the year  51,901 92,453 
Adjustments for:    
     - Depreciation 12 635 403 
     - Gain on disposal  (429) - 
     - Donation in kind  - (1,208) 

Operating cash flow before working capital changes  52,107 91,648 
    
Change in working capital:    
     - Trade receivables  70,153 (35,024) 
     - Other receivables and other current assets  2,811 9,733 
     - Other payables and accruals  43,536 (71,280) 

Net cash provided by/ (used in) operating 
activities 

  
168,607 

 
(4,923) 

    
Cash flows from investing activities    
Addition of plant and equipment  (1,199) - 
Proceeds from disposal of plant and equipment  999 - 
Addition of financial assets, at FVOCI 13 - (3,923) 

Net cash used in investing activities  (200) (3,923) 

    
Cash flows from financing activities    
(Repayment to)/ advances from director  (22,601) 16,000 
Refund to donors  - (2,000) 

Net cash used in/ provided by financing activities  (22,601) 14,000 

    
Net increase in cash and cash equivalents  145,806 5,154 
Cash and cash equivalents at beginning of  
   financial year 

 
 

 
154,181 

 
149,027 

Cash and cash equivalents at end of  
   financial year 

 
10 

 
299,987 

 
154,181 
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These notes form an integral part of and should be read in conjunction with the accompanying 
financial statements. 
 
 
1. General information 
 

World Toilet Organization Limited ("the Organization") is incorporated and domiciled in 
Singapore. The address of its registered office and principal place of business is located 
at 26 Ubi Road 4, #02-00, The Besco Building, Singapore 408613. 

 
The principal activities of the Organization are to establish a world body to promote 
sanitation issues, good toilet environment, coordinate worldwide resources and promote 
creative development in the research and development. There have been no significant 
changes in the principal activities of the Organization during the financial year. 

 
 
2. Significant accounting policies 
 
2.1  Basis of preparation 

 
These financial statements have been prepared in accordance with Singapore Financial 
Reporting Standards (“FRS”) under the historical cost convention, except as disclosed in 
the accounting policies below.  
 
The preparation of financial statements in conformity with FRS requires management to 
exercise its judgement in the process of applying the Organization’s accounting policies. 
It also requires the use of certain critical accounting estimates and assumptions. The 
areas involving a higher degree of judgement or complexity, or areas where 
assumptions and estimates are significant to the financial statements, are disclosed in 
Note 3. 

 
 Interpretations and amendments to published standards effective in 2019 

 
On 1 January 2019, the Organization adopted the new or amended FRS and 
Interpretations to FRS (“INT FRS”) that are mandatory for application for the financial 
year. Changes to the Organization’s accounting policies have been made as required, in 
accordance with the transitional provisions in the respective FRS and INT FRS. 
 
The adoption of these new or amended FRS and INT FRS did not result in substantial 
changes to the Organization’s accounting policies and had no material effect on the 
amounts reported for the current or prior financial years except for the adoption of FRS 
116 Leases: 
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2. Significant accounting policies (continued) 
 
2.1   Basis preparation (continued) 

 
Interpretations and amendments to published standards effective in 2019 
(continued) 
 
Adoption of FRS 116 Leases 

 
(a) When the Organization is the lessee 

 
Prior to the adoption of FRS 116, non-cancellable operating lease payments were not 
recognised as liabilities in the balance sheet. These payments were recognised as rental 
expenses over the lease term on a straight-line basis.  
 
The Organization’s accounting policy on leases after the adoption of FRS 116 is as 
disclosed in Note 2.7.  
 
On initial application of FRS 116, the Organization has elected to apply the following 
practical expedients:  
 
i) For all contracts entered into before 1 January 2019 and that were previously 

identified as leases under FRS 17 Lease and INT FRS 104 Determining whether an 
Arrangement contains a Leases, the Organization has not reassessed if such 
contracts contain leases under FRS 116; and 
 

ii) On a lease-by-lease basis, the Organization has: 
 

a) applied a single discount rate to a portfolio of leases with reasonably similar 
characteristics; 
 

b) relied on previous assessments on whether leases are onerous as an 
alternative to performing an impairment review; 

 
c) accounted for operating leases with a remaining lease term of less than 12 

months as at 1 January 2019 as short-term leases; 
 

d) excluded initial direct costs in the measurement of the right-of-use (“ROU”) 
asset at the date of initial application; and 

 
e) used hindsight in determining the lease term where the contract contains 

options to extend or terminate the lease. 
 

There were no onerous contracts as at 1 January 2019. 
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2. Significant accounting policies (continued) 
 
2.1   Basis preparation (continued) 

 
Interpretations and amendments to published standards effective in 2019 
(continued) 
 
Adoption of FRS 116 Leases (continued) 

 
For leases previously classified as operating leases on 1 January 2019, the Organization 
has applied the following transition provisions: 
 
i) On a lease-by-lease basis, the Organization chose to measure its ROU assets 

(except for ROU assets which meet the definition of investment property) at a 
carrying amount as if FRS 116 had been applied since the commencement of the 
lease but discounted using the incremental borrowing rate at 1 January 2019. For 
ROU assets which meet the definition of an investment property, the Organization 
had measured the ROU assets at their fair values at 1 January 2019. 
 

ii) Recognised its lease liabilities by discounting the remaining lease payments as at 1 
January 2019 using the incremental borrowing rate for each individual lease or, if 
applicable, the incremental borrowing rate for each portfolio of leases with 
reasonably similar characteristic. 

 
iii) The difference between the carrying amounts of the ROU assets and lease 

liabilities as at 1 January 2019 is adjusted directly to opening retained profits. 
Comparative information is not restated. 

 

iv) For leases previously classified as finance leases, the carrying amount of the 
leased asset and finance lease liability as at 1 January 2019 are determined as the 

carrying amount of the ROU assets and lease liabilities. 
 

There were no effects of adoption of FRS 116 on the Organization’s financial statements as 
at 1 January 2019. 

 
An explanation of the differences between the operating lease commitments previously 
disclosed in the Organization’s financial statements as at 31 December 2018 and the lease 
liabilities recognised in the balance sheet as at 1 January 2019 are as follows: 
 

 S$ 
Operating lease commitment disclosed as at 31 
December 2018 2,943 
Less: Low-value leases, except for those under a 
sublease arrangement (2,943) 

Lease liabilities recognised as at 1 January 2019 - 
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2. Significant accounting policies (continued) 
 
2.2 Revenue recognition 
 

The revenue amount is the fair value of the consideration received or receivable from the 
gross inflow of economics benefits during the year arising from the course of the 
ordinary activities of the Organization and it is shown net of related tax.  

 
Donations and sponsorships 
 
Revenue from donations and sponsorships are accounted when they are received, 
except for committed donations and corporate sponsorships that are recorded when the 
commitments are signed. 

 
Event Income 
 
Revenue from event is recognised when the event takes place. 
 
Jobs Credit income 
 
Jobs Credit income was introduced to encourage businesses to preserve jobs in the 
downturn. The Organization receives a cash grant based on the CPF contributions they 
have made for their existing employees. The income is recognised at the point of cash 
receipt from the Government. 

 
SME cash grant 

 
SME cash grant was introduced to help companies cope with the rising costs of doing 
business. The Organization receives a cash grant based on the higher of Corporate 
Income Tax Rebate or SME Cash Grant. SME Cash Grant is computed at 5% of 
revenue declared or capped at S$5,000. The income is recognised at the point of cash 
receipt from the Government.  

 
Interest income   
 
Interest income is recognised on a time proportion basis using the effective interest 
method. 
 

2.3 Plant and equipment 
 

(a)  Measurement 
 

(i)    Plant and equipment 
 

All items of plant and equipment are initially recognized at cost and subsequently carried at 
cost less accumulated depreciation and accumulated impairment losses. 
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2. Significant accounting policies (continued) 
 
2.3 Plant and equipment (continued) 
 
 (a)  Measurement (continued) 
 
(ii)  Components of costs 
 

The cost of an item of plant and equipment initially recognised included its purchase price 
and any cost that is directly attributable to bringing the asset to the location and condition 
necessary for it to be capable of operating in the manner intended by management. Cost 
also includes borrowing costs that are directly attributable to the acquisition, construction or 
production of a qualifying asset. 

 
(b)  Depreciation 

 
Depreciation on other items of plant and equipment is calculated using the straight-line 
method to allocate their depreciable amounts over their estimated useful lives as follow: 

 
         Useful lives 

Computer 3   years 
Furniture and fittings 3   years 
Office equipment 3   years 
Computer Software 3   years 

 
The residual values, estimated useful lives and depreciation method of plant and 
equipment are reviewed, and adjusted as appropriate, at each balance sheet date.  The 
effects of any revision are recognized in the profit or loss when the changes arise. 

 
(c)  Subsequent expenditure 

 
Subsequent expenditure relating to plant and equipment that has already been 
recognised is added to the carrying amount of the asset when it is probable that future 
economic benefits, in excess of the originally assessed standard of performance of the 
existing asset, will flow to the Organization and the cost can be reliably measured.  Other 
subsequent expenditure is recognised as an expense during the financial year in which it 
is incurred. 

 
(d)  Disposal 

 
On disposal of an item of plant and equipment, the difference between the disposal 
proceeds and its carrying amount is recognised in profit or loss within “Other 
gains/(losses) – net”. Any amount in revaluation reserve relating to that item is 
transferred to retained profits directly. 
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2. Significant accounting policies (continued) 
 
2.3 Plant and equipment (continued) 
 
(e) Impairment of non-financial assets 
 
 Plant and equipment 
 

Plant and equipment are tested for impairment whenever there is any objective evidence or 
indication that these assets may be impaired. 
 
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair 
value less cost to sell and the value-in-use) is determined on an individual asset basis 
unless the asset does not generate cash flows that are largely independent of those from 
other assets. If this is the case, the recoverable amount is determined for the cash-
generating-units (“CGU”) to which the asset belongs. 

 
If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying 
amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount. 
 
The difference between the carrying amount and recoverable amount is recognised as 
an impairment loss in the profit or loss, unless the asset is carried at revalued amount, in 
which case, such impairment loss is treated as a revaluation decrease. 
 
An impairment loss for an asset is reversed if, and only if, there has been a change in the 
estimates used to determine the asset’s recoverable amount since the last impairment loss 
was recognized. The carrying amount of an asset is increased to its revised recoverable 
amount, provided that this amount does not exceed the carrying amount that would have 
been determined (net of any accumulated amortization or depreciation) had no impairment 
loss been recognized for the asset in prior year. 
 
A reversal of impairment loss for an asset other than goodwill is recognised in the profit 
or loss, unless the asset is carried at revalued amount, in which case, such reversal is 
treated as a revaluation increase. However, to the extent that an impairment loss on the 
same revalued asset was previously as an expense, a reversal of that impairment is also 
recognised in the profit or loss. 
 

2.4 Financial assets  
 
(a) Classification and measurement  
 

The Organization classifies its financial assets in the following measurement categories: 
 

• Amortised cost; 

• Fair value through other comprehensive income (FVOCI); and 

• Fair value through profit or loss (FVPL). 
 
The classification depends on the Organization’s business model for managing the 
financial assets as well as the contractual terms of the cash flows of the financial asset. 
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2. Significant accounting policies (continued) 
 
2.4 Financial assets (continued) 
 
(a) Classification and measurement (continued) 

 
Financial assets with embedded derivatives are considered in their entirety when 
determining whether their cash flows are solely payment of principal and interest. 
 
The Organization reclassifies debt instruments when and only when its business model 
for managing those assets changes. 

 
At initial recognition 
 
At initial recognition, the Organization measures a financial asset at its fair value plus, in 
the case of a financial asset not at fair value through profit or loss, transaction costs that 
are directly attributable to the acquisition of the financial asset. Transaction costs of 
financial assets carried at fair value through profit or loss are expensed in profit or loss.  
 
At subsequent measurement 

 
Debt instruments 
 
Debt instruments mainly comprise of cash and cash equivalents and trade and other 
receivables. 
 
There are three subsequent measurement categories, depending on the Organization’s 
business model in managing the assets and the cash flow characteristic of the assets: 

 

• Amortised cost: Debt instruments that are held for collection of contractual cash 
flows where those cash flows represent solely payments of principal and interest 
are measured at amortised cost. A gain or loss on a debt instrument that is 
subsequently measured at amortised cost and is not part of a hedging 
relationship is recognised in profit or loss when the asset is derecognised or 
impaired. Interest income from these financial assets is included in interest 
income using the effective interest rate method. 
 

• FVOCI: Debt instruments that are held for collection of contractual cash flows 
and for sale, and where the assets’ cash flows represent solely payments of 
principal and interest, are classified as FVOCI. Movements in fair values are 
recognised in Other Comprehensive Income (OCI) and accumulated in fair value 
reserve, except for the recognition of impairment gains or losses, interest income 
and foreign exchange gains and losses, which are recognised in profit and loss. 
When the financial asset is derecognised, the cumulative gain or loss previously 
recognised in OCI is reclassified from equity to profit or loss and presented in 
“other gains and losses”. Interest income from these financial assets is 
recognised using the effective interest rate method and presented in “interest 
income”. 
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2. Significant accounting policies (continued) 
 
2.4 Financial assets (continued) 

 
(a) Classification and measurement (continued) 

 
At subsequent measurement (continued) 
 
Debt instruments (continued) 

 

• FVPL:  Debt instruments that are held for trading as well as those that do not 
meet the criteria for classification as amortised cost or FVOCI are classified as 
FVPL. Movement in fair values and interest income is recognised in profit or loss 
in the period in which it arises and presented in “other gains and losses”. 

 
(b) Impairment  
 

The Organization assesses on a forward-looking basis the expected credit loss 
associated with its debt financial assets carried at amortised cost and FVOCI. The 
impairment methodology applied depends on whether there has been a significant 
increase in credit risk. Note 18 details how the Organization determines whether there 
has been a significant increase in credit risk. 
 
For trade receivables, the Organization applies the simplified approach permitted by the 
FRS, which requires expected lifetime losses to be recognised from initial recognition of 
the receivables. 
 

(c) Recognition and derecognition  
 

Regular way purchases and sales of financial assets are recognised on trade date – the 
date on which the Organization commits to purchase or sell the asset. 
 
Financial assets are derecognised when the rights to receive cash flows from the 
financial assets have expired or have been transferred and the Organization has 
transferred substantially all risks and rewards of ownership. 
 
On disposal of an equity instrument, the difference between the carrying amount and the 
sale proceeds is recognised in profit or loss. 
 

2.5 Other payables and accruals 
 

Other payables and accruals are initially recognised at fair value, and subsequently carried 
at amortised cost, using the effective interest method. 

 
A financial liability is removed from the balance sheet when it is extinguished, that is when 
the obligation is discharged, cancelled or expired and the Organization is no longer 
required to transfer economic resources in respect of that obligation. 
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2. Significant accounting policies (continued) 
 
2.6 Fair value estimation of financial assets and liabilities 
 

The fair value of financial instruments that are not traded in an active market is determined 
by using valuation techniques. The Organization uses a variety of methods and makes 
assumptions that are based on market conditions existing at each balance sheet date. 
Quoted market prices or dealer quotes for similar instruments are used for long-term debt. 
Other techniques, such as estimated discounted cash flows, are used to determine fair 
value for the remaining financial instruments.  
 
The carrying amount of current receivables and payables approximate their fair values. The 
fair value of non-current financial liabilities for disclosure purposes is estimated by 
discounting the future contractual cash flows at the current market interest rate that is 
available to the Organization for similar financial instruments. 

 
2.7 Leases 
 
(a) The accounting policy for leases before 1 January 2019 are as follows:  
 

When the Organization is the lessee: 
 
 The Organization leases office equipment and premises under operating leases. 
 

Lessee – operating lease 
 
Leases where substantially all risks and rewards incidental to ownerships are retained by 
the lessor are classified as operating leases. Payments made under operating leases (net 
of any incentives received from the lessor) are recognised in the profit or loss on a 
straight-line basis over the period of the lease. 
 

(b) The accounting policy for leases from 1 January 2019 are as follows: 
 

When the Organization is the lessee:  
 
At the inception of the contract, the Organization assesses if the contract contains a 
lease. A contract contains a lease if the contract conveys the right to control the use of 
an identified asset for a period of time in exchange for consideration. Reassessment is 
only required when the terms and conditions of the contract are changed. 
 

• Right-of-use assets 
 
The Organization recognised a right-of-use asset and lease liability at the date which the 
underlying asset is available for use. Right-of-use assets are measured at cost which 
comprises the initial measurement of lease liabilities adjusted for any lease payments 
made at or before the commencement date and lease incentive received. Any initial 
direct costs that would not have been incurred if the lease had not been obtained are 
added to the carrying amount of the right-of-use assets. 
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2. Significant accounting policies (continued) 
 
2.7 Leases (continued) 

 
(b) The accounting policy for leases from 1 January 2019 are as follows: (continued) 
 

• Right-of-use assets (continued) 
 

These right-of-use assets is subsequently depreciated using the straight-line method 
from the commencement date to the earlier of the end of the useful life of the right-of-use 
asset or the end of the lease term. 
 
Right-of-use assets (except for those which meets the definition of an investment 
property) are presented within “Property, plant and equipment”. 
 

• Lease liabilities  
 
The initial measurement of lease liability is measured at the present value of the lease 
payments discounted using the implicit rate in the lease, if the rate can be readily 
determined. If that rate cannot be readily determined, the Organization shall use its 
incremental borrowing rate. 

 
Lease payments include the following:  

 
(i) Fixed payment (including in-substance fixed payments), less any lease incentives 

receivables; 
 
(ii) Variable lease payment that are based on an index or rate, initially measured using 

the index or rate as at the commencement date; 
 
(iii) Amount expected to be payable under residual value guarantees; 
 
(iv) The exercise price of a purchase option if is reasonably certain to exercise the 

option; and 
 
(v) Payment of penalties for terminating the lease, if the lease term reflects the 

Organization exercising that option. 
 

For contract that contain both lease and non-lease components, the Organization 
allocates the consideration to each lease component on the basis of the relative stand-
alone price of the lease and non-lease component. The Organization has elected to not 
separate lease and non-lease component for property leases and account these as one 
single lease component. 
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2. Significant accounting policies (continued) 
 
2.7 Leases (continued) 

 
(b) The accounting policy for leases from 1 January 2019 are as follows: (continued) 
 

• Lease liabillities (continued) 
 

Lease liability is measured at amortised cost using the effective interest method. Lease 
liability shall be remeasured when: 
 

(i) There is a change in future lease payments arising from changes in an index or 
rate; 

 
(ii) There is a change in the Organization’s assessment of whether it will exercise an 

extension option; or 
 
(iii) There is modification in the scope or the consideration of the lease that was not 

part of the original term. 
 

Lease liability is remeasured with a corresponding adjustment to the right-of-use asset, 
or is recorded in profit or loss if the carrying amount of the right-of-use asset has been 
reduced to zero. 
 

•  Short term and low value leases  
 

The Organization has elected to not recognised right-of-use assets and lease liabilities 
for short-term leases that have lease terms of 12 months or less and leases of low value 
leases, except for sublease arrangements. Lease payments relating to these leases are 
expensed to profit or loss on a straight-line basis over the lease term. 

 

•  Variable lease payments 
 
Variable lease payments that are not based on an index or a rate are not included as 
part of the measurement and initial recognition of the lease liability. The Organization 
shall recognise those lease payments in profit or loss in the periods that triggered those 
lease payments.  

 
2.8 Employees' benefits 
   

Employee benefits are recognised as an expense, unless the cost qualifies to be 
capitalised as an asset. 

 
(i) Defined contribution plans 

 
Defined contribution plans are post-employment benefit plans under which the 
Organization pays fixed contributions into separate entities such as the Central Provident 
Fund on a mandatory, contractual or voluntary basis. The Organization has no further 
payment obligations once the contributions have been paid. 
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2. Significant accounting policies (continued) 
 

2.8 Employees' benefits (continued) 
 

(ii) Termination benefits 
 

Termination benefits are those benefits which are payable when employment is terminated 
before the normal retirement date, or whenever an employee accepts voluntary 
redundancy in exchange for these benefits. The Organization recognises termination 
benefits when it is demonstrably committed to either: terminating the employment of 
current employees according to a detailed formal plan without possibility of withdrawal; or 
providing termination benefits as a result of an offer made to encourage voluntary 
redundancy. Benefits falling due more than 12 months after balance sheet date are 
discounted to present value. 

 
(iii)    Employee leave entitlement 
 
 Employee entitlement to annual leave is recognised when they accrue to employee. A 

provision is made for the estimated liability for annual leave and long service leave as a 
result of services rendered by employees up to the date of balance sheet. 

 
2.9 Provisions for other liabilities and charges  

 
Provisions for other liabilities and charges are recognised when the Organization has a 
legal or constructive obligation as a result of past events, it is more likely than not that an 
outflow of resources will be required to settle the obligation, and the amount has been 
reliably estimated. 

 
2.10 Income taxes 
 
 Current income tax for current and prior periods is recognised at the amount expected to 
 be paid or recovered from the tax authorities, using the tax rates and tax laws that have 
 been enacted or substantively enacted by the balance sheet date. 
 
2.11 Currency translation 

 
(a)  Functional and presentation currency 

 
Items included in the financial statements of each entity in the Organization are measured 
using the currency of the primary economic environment in which the entity operates 
(“functional currency”). The functional currency of the Organization is Singapore Dollar, 
which is the Organization’s functional and presentation currency. 
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2. Significant accounting policies (continued) 
 
2.11 Currency translation (continued) 
 
(b) Transactions and balances 
 

Transactions in a currency other than the functional currency (“foreign currency”) are 
translated into the functional currency using the exchange rates prevailing at the dates of 
the transactions. Currency translation gains and losses resulting from the settlement of 
such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the profit or 
loss.  

 
Non-monetary items measured at fair values in foreign currencies are translated using 
the exchange rates at the date when the fair values are determined.  

 
2.12 Cash and cash equivalents 
 

For the purpose of presentation in the cash flow statement, cash and cash equivalents 
include cash on hand, deposits with financial institutions which are subject to an 
insignificant risk of change in value.  

 
2.13 Offsetting financial instruments 
 

Financial assets and liabilities are offset and the net amount reported in the balance 
sheet when there is a legally enforceable right to offset and there is an intention to settle 
on a net basis or realise the asset and settle the liability simultaneously. 

 
 

3. Critical accounting estimates, assumptions and judgements 
 

Estimates, assumptions and judgements are continually evaluated and are based on 
historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances. 
 

(a) Expected credit losses (ECL) on trade receivables 
 

As at 31 December 2019, the Organization’s trade receivables amounted to S$12,877 
(Note 11) arising from the Organization’s events. 
 
Based on the Organization’s historical credit loss experience, trade receivables exhibited 
significantly different loss patterns for each age group. Accordingly, management has 
determined the expected loss rates by grouping the receivables according to the age 
group. 
 

(b) Critical judgement over the lease terms 
 
As at 31 December 2019, no lease liabilities or right of use assets had been recognised 
as there were no extension options included in the lease terms. In determining the lease 
term, management considers all facts and circumstances that create an economic 
incentive to exercise the extension option. 
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4. Revenue  
  2019 2018 
  S$ S$ 
    
 Activities revenue - 8,371 
 Consultancy 5,960 - 
 Charity run – Urgent run 3,717 - 
 Donations - Individual 6,801 12,511 
 Donations - Corporate 17,106 6,967 
 Donations - Foundation 3,670 4,243 
 Donations - Online 7,944 12,636 
 Donations - In Kind 31,782 2,438 
 Grant – others - 34,632 
 Membership management 391 637 
 Project Revenue - Cambodia 20,552 1,815 
 Project expense recovery – WTO China 83,797 132,494 
 Project expense recovery – Rainbow Poopourri - 37,319 
 Speaking engagement 24,785 17,035 
 Sponsorships 14,700 289,800 
 World Toilet Summit 66,250 - 
 World Toilet College 41,979 - 
 Training Program - 30,776 

  329,434 591,674 

 
 
5. Charitable events 
  2019 2018 
  S$ S$ 
    
 Activities cost – Concert - (8,371) 
 Fundraising expenses (141) (264) 
 Membership - cost (10) (44) 
 Project expense – Cambodia  - (1,815) 
 Project expense – WTO China (43,500) (88,689) 

 Project expense – Poopourri - (38,098) 
 Speaking engagement - (9) 
 World Toilet Summit India (2,846) (140,900) 
 Training Program (320) (4,563) 

  (46,817) (282,753) 

 
 
6.  Other income 
  2019 2018 
   S$ S$ 
    
 Job credit, SME rebate 1,374 8,476 
 Interest received 92 36 

  1,466 8,512 
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7.  Other gains - net 
  2019 2018 
   S$ S$ 
    
 Exchange gains - net 1,455 10,199 
 Gain on disposal of fixed asset 429 - 
 Recovery of doubtful debts 1,040 - 
 Waiver of other payables 28,701 - 

  31,625 10,199 

 
 
8.  Employees' benefits 
  2019 2018 
  S$ S$ 
    
 Wages and salaries 177,800 169,981 
 Defined contribution plan including CPF 4,030 7,273 

  181,830 177,254 

 
 
9. Income taxes 
 

The Organization is an approved charity organization under the Charities Act, Chapter 37. 
No provision for taxation has been made in the financial statements, as the Organization is 
exempt from income tax in accordance with the provisions of the Income Tax Act, Chapter 
134. 

 
 
10.  Cash and cash equivalents 

 2019 2018 
  S$  S$ 
1   

Bank and cash balance 289,458 143,744 
Bank deposits 10,529 10,437 

 299,987 154,181 

 
The carrying amounts of cash and cash equivalents approximate their fair value. 

 
 Fixed deposit is charged over credit cards due. 
 

Cash and cash equivalents are denominated in the following currencies: 
 

 2019 2018 
  S$  S$ 
1   

Singapore Dollar 148,046 136,235 
United States Dollar 151,471 17,921 
Great British Pound 470 25 

 299,987 154,181 
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11. Trade and other receivables 
 

 2019 2018 
  S$  S$ 

Trade receivables   
- non-related parties 12,877 77,390 
Allowance for trade receivables (6,680) (1,040) 

 6,197 76,350 
   
Refundable deposit 1,550 4,250 
Prepayment 437 548 

 8,184 81,148 

 
Trade receivables due from non-related parties are unsecured, non-interest bearing and 
are generally on 30 to 90 days term. 
 
The carrying amounts of trade and other receivables approximate their fair value. 
 
Trade and other receivables are denominated in the following currencies: 
 
 2019 2018 
  S$  S$ 

   
Singapore Dollar 1,987 4,798 
Indian Rupee 6,197 9,870 
United States Dollar - 66,480 

 8,184 81,148 

 
 



WORLD TOILET ORGANIZATION LIMITED 
Co. Reg. No.:200205358C 
 
NOTES TO THE FINANCIAL STATEMENTS 
For the financial year ended 31 December 2019 

 
 

Independent Auditor’s Report – Page 3 to 6.  
27 

12. Plant and equipment 
 
  

Computer 
 

Office furniture 
Office  Computer 

software 
 

Total equipment 
 S$ S$ S$ S$ S$ 
2019      
Cost      

Beginning of financial year 6,848 2,519 768 1,069 11,204 
Additions 1,199 - - - 1,199 
Disposal (6,014) - (768) - (6,782) 

End of financial year 2,033 2,519 - 1,069 5,621 

      
Accumulated depreciation      
Beginning of financial year 6,043 2,519 768 1,069 10,399 
Depreciation charge 635 - - - 635 
Disposal (5,444) - (768) - (6,212) 

End of financial year 1,234 2,519 - 1,069 4,822 

      
Net book value      
End of financial year 799 - - - 799 

 
  

Computer 
 

Office furniture 
Office  Computer 

software 
 

Total equipment 
 S$ S$ S$ S$ S$ 
2018      
Cost      

Beginning of financial year 5,640 4,699 768 1,069 12,176 
Additions 1,208 - - - 1,208 
Disposal - (2,180) - - (2,180) 

End of financial year 6,848 2,519 768 1,069 11,204 

      
Accumulated depreciation      
Beginning of financial year 5,640 4,699 768 1,069 12,176 
Depreciation charge 403 - - - 403 
Disposal - (2,180) - - (2,180) 

End of financial year 6,043 2,519 768 1,069 10,399 

      
Net book value      
End of financial year 805 - - - 805 
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13. Financial assets, at FVOCI 
 

 2019 2018 
  S$  S$ 

   
Beginning of financial year 41,633 - 
   
Reclassification at 1 January 2019 - 41,996 
   
Fair value loss (Note 16) (3,788) (4,286) 
   
Additions - 3,923 
   

End of financial year 37,845 41,633 

 
 2019 2018 
  S$  S$ 
1   

Unquoted equity shares   
- Ekutir Rural Management Services Pvt Ltd 36,328 37,710 
- Sanotion Pvt Ltd 1,517 3,923 

- Equity shares - India 37,845 41,633 

 
 
14. Other payables and accruals 
 

 2019 2018 
  S$  S$ 
1   

Other payables   

- non-related party 24,040 25,802 
- director 210,066 232,667 

 234,106 258,469 
   
Advances received 47,600 40,660 
Accruals and operating expenses 52,250 13,892 

 333,956 313,021 

 
Other payables due to non-related party and a director are non-trade in nature, 
unsecured, interest free and repayable on demand. 
 
Advances received is pertaining to project which is expected to be realised in the next 
financial year. 
 
The carrying amounts of other payables and accrued charges approximate their fair value. 
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14. Other payables and accruals (continued) 
 
Other payables and accruals are denominated in the following currencies: 
 
 2019 2018 
  S$  S$ 
1   

Singapore Dollar 333,956 292,469 
United States Dollar - 6,280 
Euro Dollar - 14,272 

 333,956 313,021 

 
 
15. General fund 

 
The General Fund is set up to finance the operation of the Organization and all other 
expenses to carry out the missions of the Organization. 
 
 

16. Fair value reserve 
 
The General Fund is set up to finance the operation of the Organization and all other 
expenses to carry out the missions of the Organization. 
 

  2019 2018 

  S$ S$ 

    

 Beginning of financial year (4,286) - 

    

 Financial assets, at FVOCI   

 -Fair value loss (Note 13) (3,788) (4,286) 

    

 End of financial year (8,074) (4,286) 
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17. Commitments  
 

Operating lease commitments – where the Organization is a lessee 
 
As at 31 December 2018, the future minimum lease payable under non-cancellable 
operating leases contracted but not recognised as liabilities, are as follows: 

 
    2018 

    S$ 

     

 Not later than one year   1,284 

 Later than one year but not later than five years   1,659 

    2,943 

 
 As disclosed in Note 2.1, the Organization has adopted FRS 116 on 1 January 2019. 

These lease payments have been recognised as ROU assets and lease liabilities on the 
balance sheet as at 31 December 2019, except for short-term and low value assets. 

 
 
18. Financial risk management  
 
 Financial risk factor 
 

The Organization's activities expose it to market risk (including currency, price, cash flow 
and fair value interest risk), credit risk and liquidity risk. The Organization’s overall risk 
management strategy seeks to minimise adverse effects from the unpredictability of 
financial markets on the Organization’s financial performance. 
 
The Board of Directors is responsible for setting the objectives and underlying principles 
of financial risk management for the Organization. The management team then 
establishes detailed policies such as risk identification and measurement, exposure 
limits and hedging strategies. Financial risk management is carried out by treasury 
personnel. 
 
The finance personnel measure actual exposures against the limits set and prepare 
regular reports for the review of the management team and the Board of Directors. The 
information presented below is based on information received by key management. 
 

(a)        Market risk 
 
(i)  Currency risk 

 
Currency risk arises within the Organization when transactions are denominated in foreign 
currencies such as the United States Dollar (“USD”) as significant transactions are 
denominated in the United States Dollar (USD). The Organization manages this risk by 
monitoring the foreign currency exchange rate movements closely to ensure that exposure 
is minimized. 
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18. Financial risk management (continued) 
 
(a)        Market risk (continued) 
 
(i)  Currency risk (continued) 
 

The Organization’s currency exposure to the USD is as follows: 
 

 Note 2019 2018 
  USD USD 
  S$ S$ 
    
Financial assets    
Cash and cash equivalents 10 151,471 17,921 
Trade and other receivables 11 - 66,480 

  151,471 84,401 
Financial liabilities    
Other payables and accruals 14 - (6,280) 

Currency exposure   151,471 78,121 

 
At 31 December 2019, if the USD had strengthened/weakened by 1% (2018: 2%) against 
the SGD with all other variables including tax rate being held constant, the Organization's 
profit after tax for the financial period would have been S$1,515 (2018: S$1,562) 
higher/lower as a result of currency translation gains/losses on the un-hedged USD 
denominated financial instruments. 

 
(ii) Price risk 

 
The Organization had insignificant exposure to equity price risk as it does not hold 
significant equity financial assets. 

 
(iii)   Cash flow and fair value interest rate risk 

 
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. Fair value interest rate risk is the 
risk that the value of a financial instrument will fluctuate due to changes in market interest 
rates. As the Organization has no significant interest-bearing assets, the Organization’s 
income and operating cash flows are substantially independent of changes in market 
interest rates. 
 

(b)        Credit risk 
 

Credit risk refers to the risk that counterparty will default on its contractual obligation, 
resulting in financial loss to the Organization. 
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18. Financial risk management (continued) 
 
(b)        Credit risk (continued) 
 

Risk management  
 

The Organization adopts the policy of dealing only with customers of appropriate credit 
history and obtaining sufficient security where appropriate to mitigate credit risk. For 
other financial assets, the Organization adopts the policy of dealing with financial 
institutions and other counterparties with high credit ratings. 
 
Customer exposure to an individual customer is restricted by the credit limit approved by 
the credit controller. Customers’ payment profile and credit exposure are continuously 
monitored by the credit controller. Customers’ payment profile and credit exposure are 
continuously by the credit controller and reported to the management. 
 
There are no significant concentration of credit risk, whether through exposure to 
individual customers, specific industry sectors and/or regions. 
 
The movement in credit loss allowance are as follows: 
 

  Trade receivables 

  2019 2018 

     S$  S$ 
 Beginning of the financial year 1,040 - 
 Loss allowance recognised in profit or loss 

during the year on: 
  

 - Asset acquired/originated 6,680 1,040 
 - Reversal of unutilised amount (1,040) - 

 End of the financial year 6,680 1,040 

 
(i) Trade receivables 
 

 The Organization uses a provision matrix to measure the lifetime expected credit loss 
allowance for trade receivables. 

 
 In measuring the expected credit losses, trade receivables are grouped based on days 
past due and shared credit risk characteristics. The Organization considers the historical 
loss rates for each category of customers and adjusts to reflects current and forward-
looking macroeconomic factors affecting the ability of the customers to settle the 
receivables, when calculating the expected credit loss rates. 
 
Trade receivables are written off when there is no reasonable expectation of recovery, 
such as a debtor failing to engage in a repayment plan with the Organization. The 
Organization writes off the financial asset when a debtor fails to make contractual 
payments greater than 120 days past due and is in financial difficulty. Where receivables 
are written off, the Organization continues to engage in enforcement activity to attempt to 
recover the receivables due. Where recoveries are made, these are recognised in profit 
or loss. 
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18. Financial risk management (continued) 
 
(b)        Credit risk (continued) 

 
(i) Trade receivables (continued) 

 
The Organization’s credit risk exposure in relation to trade receivables from customers 
under FRS 109 as at 31 December 2019 and 31 December 2018 are set out in the 
provision matrix as follows: 
 
  Past due  
31 
December 
2019 

 
 

Current 

Within 
30 days 

 
30 to 60 

days 

60 to 
120 
days 

More than 
120 days 

 
 

Total 
 SGD SGD SGD SGD SGD SGD 
Expected 
loss rates 

 
0.0% 

 
10% 

 
100% 

 
0.0% 

 
0.0% 

 

Trade 
receivables 

 
- 

 
6,929 

 
5,948 

 
- 

 
- 

 
12,877 

Loss 
allowances 

 
- 

 
720 

 
5,960 

 
- 

 
- 

 
6,680 

       
  Past due  
31 
December 
2018 

 
 

Current 

Within 
30 days 

 
30 to 60 

days 

60 to 
120 
days 

More than 
120 days 

 
 

Total 
 SGD SGD SGD SGD SGD SGD 
Expected 
loss rates 

 
0.0% 

 
1.5% 

 
0.0% 

 
0.0% 

 
0.0% 

 

Trade 
receivables 

 
9,870 

 
67,520 

 
- 

 
- 

 
- 

 
77,390 

Loss 
allowances 

 
- 

 
1,040 

 
- 

 
- 

 
- 

 
1,040 

       
 
(ii) Cash and cash equivalents 

 
The Organization held cash and cash equivalents of S$299,987 respectively (2018: S$ 
154,181) with banks which have good credit rating and consider to have low credit risk. 
The cash balances are measured on 12-month expected credit losses and subject to 
immaterial credit loss. 
 

 



WORLD TOILET ORGANIZATION LIMITED 
Co. Reg. No.:200205358C 
 
NOTES TO THE FINANCIAL STATEMENTS 
For the financial year ended 31 December 2019 

 
 

Independent Auditor’s Report – Page 3 to 6.  
34 

18. Financial risk management (continued) 
 

(c)        Liquidity risk  
 

The Organization manages liquidity risk by maintaining cash sufficient to enable it to meet 
its operational requirements. 

 
The table below analyses the maturity profile of the Organization's financial liabilities 
based on contractual undiscounted cash flow. 
 
  Less than 1 year 
  S$ 
   
At 31 December 2019   
Other payables and accruals  333,956 

   
At 31 December 2018   
Other payables and accruals  313,021 

 
(d) Fair value management 

 
The following table presents asset measured at fair value and classified by level of the 
following fair value measurement hierarchy: 
 
(i) quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 

1); 
 

(ii) inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) 
(Level 2); and 

 
(iii) inputs for the asset or liability that are not based on observable market data 

(unobservable inputs) (Level 3). 
  

 Level 3 Total 
 SGD SGD 
   
2019   
Assets   
Financial assets, at FVOCI 37,845 37,845 

   
2018   
Assets   
Financial assets, at FVOCI 41,633 41,633 

 
 
The fair value of financial instruments that are not traded in an active market is 
determined by using valuation techniques. These investments have been classified as 
Level 3. 
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18. Financial risk management (continued) 
 
(e) Financial instruments by category 

 
  2019 
  SGD 
   
 Financial assets, at amortised cost 307,734 
 Financial liabilities, at amortised cost 333,956 

 
  2018 
  SGD 
   
 Financial assets, at amortised cost 234,781 
 Financial liabilities, at amortised cost 313,021 

 
 
 
19. Related party transactions 
 

In addition to the information disclosed elsewhere in the financial statements, the following 
transactions took place between the Organization and its related parties at terms agreed 
between the parties: 

 
(a) Rendering of services 
  2019 2018 

  S$ S$ 

    

 Rental expenses paid to related corporation 9,737 - 

  
(b) Key management personnel compensation 

 
Key management personnel compensation is as follows: 
 

  2019 2018 

  S$ S$ 

    

 Wages and salaries - 7,625 

 Employer’s contribution to defined contribution 
plans, including Central Provident Fund 

 
- 

 
687 

  - 8,312 

 
None of its staff receives more than S$100,000 in annual remuneration each. 
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20. Significant events after balance sheet date 
 

 Subsequent to 31 December 2019, the World Health Organization has declared the 
novel coronavirus (COVID-19) outbreak a public health emergency. The duration and 
intensity of the impact of COVID-19 and resulting disruption to the Organization’s 
operations is uncertain. Given the dynamic nature of these circumstances, it is unknown 
how the Organization may be affected if such pandemic persists for an extended period. 
While not yet quantifiable, the Organization believes this situation could have a material 
adverse impact to its operating results in the short-term and continues to assess the 
financial impact for the remainder of the year. The spread of COVID-19 is a non-
adjusting event, which did not result in any adjustments to these financial statements. 
 

 
21. Authorisation of financial statements 
  

These financial statements were authorised for issue in accordance with a resolution of 
the Board of Directors of World Toilet Organization Limited on                                          . 


